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Grounded in Glitz
Photographer: Natalie Burt

Henderson Libraries
2013 Summer Reading Photography Contest
Theme: Breaking New Ground; Division: Adult

“The world-famous Las Vegas Strip normally needs no amplification, but a July
lightning storm sure amped up the brightness. In fact, one could argue Mother Nature
was “breaking new ground” in the Las Vegas Strip’s intensity department. For those
of us lucky enough to witness the show, we will not soon forget the spectacles captured
and uncaptured “on film.”
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To the Board of Trustees and the Citizens of the Henderson District Public Libraries:

We are pleased to present Henderson District Public Libraries’ Comprehensive Annual Financial
Report (CAFR) for the fiscal year ended June 30, 2013. This report contains the financial statements
and other financial information and statistical data that provide complete and full disclosure of all
material aspects of the Henderson District Public Libraries (HDPL). The financial statements
in this CAFR conform to generally accepted accounting principles (GAAP) as applicable to
governmental entities.

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal controls that has been
established for this purpose. Because the cost of internal control should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute, assurance that the financial
statements are free of any material misstatements. As management, we assert that, to the best of
our knowledge and belief, this financial report is complete and reliable in all material respects.

Nevada Revised Statute (NRS) 354.624 requires an annual audit by independent certified public
accountants. The accounting firm of Kafoury, Armstrong & Co. was selected to perform the fiscal
year 2013 audit and has issued an unmodified (“clean”) opinion on the Henderson District Public
Libraries’ financial statements for the year ended June 30, 2013. The independent auditor’s report
is located in the front of the financial section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. HDPL’s MD&A can be found immediately following the report of the
independent auditors.

Profile of Henderson District Public Libraries

Background
HDPL’s history begins in 1943 when a petition was formed to create the Henderson School Public

Library. The petition was approved by the Board of County Commissioners, Clark County, Nevada
on January 22, 1944, with a rate of ten cents for ad valorem taxes per annum fixed for the expenses.
In an attempt to overhaul educational laws, the Henderson School Public Library became a county
library district in 1956 during a special session of the Nevada Legislature. At that time, statutes
providing for public libraries based on school district boundaries were replaced and county library
districts were automatically established with identical boundaries. Since that time, library district
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boundaries have been adjusted three times. The latest adjustment, in April 2005, made the library
district boundaries contiguous with the City of Henderson boundaries.

Mission

Henderson District Public Libraries seeks to cultivate a literate community by providing every
citizen free access to books and information resources as well as state of the art technology that
supports work, school and recreational activities.

HDPL meets this mission through the operation of three full service libraries and one limited
service library located throughout the city. In addition, HDPL offers home delivery for homebound
patrons.

Reporting Entity

HDPL was established and operates as an independent governmental unit under authority of NRS
379. HDPL is governed by a seven-member Board of Trustees. Five trustees are appointed to
four-year terms by the Board of County Commissioners of Clark County, Nevada. The remaining
two trustees are appointed to three-year terms by the City of Henderson Council. The Board of
Trustees is responsible for establishing policy and for the overall operations of HDPL.

HDPL is not considered a component unit of any other governmental unit under criteria established
by Governmental Accounting Standards Board Statement No. 61, The Financial Reporting Entity:
Omnibus - An Amendment of GASB Statements No. 14 and No. 34.

Budget
HDPL is required to adopt a final budget on or before June 1% of each year. This annual budget

serves as the foundation for HDPL’s financial planning and control. The budget is prepared by
fund and function but management is authorized to transfer resources between functions or funds
if the amounts do not exceed total appropriations for the year and the Board of Trustees is notified
at the next regular meeting.

Collection and Services

HDPL purchased and processed over 33,000 items worth over $700,000 in fiscal year 2013.
In addition to purchased materials, HDPL continued to receive and process a large number of
donated materials, including books, videos, music CDs and DVDs. The total cost of donations,
if purchased, exceeded $262,000. These donations were distributed to all of the HDPL libraries.
These donations allowed HDPL to place an additional 9,969 items into the collection.

HDPL’s total collection of over 500,000 volumes in books, recordings, documents, maps,
videotapes, CDs, DVDs, CD-ROMs, audio books, and e-books is available to patrons in all four
HDPL branches. HDPL makes an effort to collect the most current media available for the broadest
scope of public access. The board has allocated an average of 9% of the annual operating budget
for collection development over the last five years.



HDPL’s usage has leveled out during fiscal year 2013. Circulation had only a slight decrease of
.04%, from 1,777,626 in fiscal year 2012 to 1,701,858 in fiscal year 2013, even though services at
two small libraries were discontinued in November 2012. In addition, 23,392 new library cards
were issued in 2013.

Economic Growth

Local Economy

Nevada continues to report mixed economic signals. The unemployment rate is down from the
previous year but it is still much higher than the national average. More visitors are coming to
Nevada, but they are spending less on gambling. Consumers are spending more on goods and
services and housing prices are increasing, however, foreclosures still plague the state.

Long-term Financial Planning and Major Initiatives

HDPL’s largest funding source (property tax revenues) continues to be impacted by the dropping
values for both commercial and residential properties. Property tax revenues decreased by 4.6%
in fiscal year 2013. HDPL’s second largest funding source (consolidated sales tax) has shown
an uptick for the third year in a row. However, this increase does not nearly offset the decline in
property tax revenues.

Due to the declining revenues in the past four fiscal years, HDPL decided to put a 2 cent initiative
on the election ballet in November 2012. The voters turned down the initiative, therefore, HDPL
needed to restructure the organization during the current fiscal year. Emphasis was placed on core
services and operations were reduced by the closure of two small libraries and the elimination of the
outreach department. Staffing for these locations/department were relocated to vacant positions,
if possible, or laid off. With the restructuring of the organization, HDPL is now able to emphasize
the core services while maintaining financial sustainability.

Awards and Acknowledgements

Certificate of Achievement

The Government Finance Officers Association of the United States and Canada (GFOA) awarded
a Certificate of Achievement for Excellence in Financial Reporting to HDPL for its comprehensive
annual financial report for the fiscal year ended June 30, 2012. This was the thirteenth consecutive
year that HDPL has achieved this prestigious award. In order to be awarded a Certificate of
Achievement,agovernmentmust publishaneasily readable and efficiently organized comprehensive
annual financial report. This report must satisfy both generally accepted accounting principles and
applicable legal requirements.

A Certificate of Achievement is valid for one year only. We believe that our current comprehensive
annual financial report continues to meet the Certificate of Achievement program requirements
and we are submitting it to the GFOA to determine its eligibility for another certificate.
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Fly to New Heights

Photographer: Emma Hoffman
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2013 Summer Reading Photography Contest
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“The bee in my photo is flying to new heights so he can get the nectar from the flower
and in order to do that he has to go out of his comfort zone and break new ground.”
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CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report

To the Board of Trustees of Henderson District Public Libraries
Henderson, Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Henderson District Public Libraries as of and for the
year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise
Henderson District Public Libraries’ basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of Henderson District Public Libraries as of June 30, 2013, and the respective changes in
financial position and the respective budgetary comparison for the General Fund, for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis on pages 4A through 41, and the Schedule of Funding Progress on
page 33, be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Henderson District Public Libraries’ basic financial statements. The
introductory section, combining and individual fund financial statements and schedules, and statistical
section are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining and individual fund financial statements and schedules are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and individual fund financial statements and schedules are fairly
stated in all material respects in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide
any assurance on them.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated November
13, 2013 on our consideration of the Henderson District Public Libraries’ internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering Henderson
District Public Libraries’ internal control over financial reporting and compliance.

KWAW (o,

Reno, Nevada
November 13, 2013
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Henderson District Public Libraries’ (HDPL) discussion and analysis is designed to, (a) assist the
reader in focusing on significant financial issues, (b) provide an overview of the HDPL’s financial
activities, (c) identify changes in the HDPL’s financial position (its ability to address the next and
subsequent years’ challenges), (d) identify any material deviations from the financial plan (the
approved budget), and (e) identify individual fund issues or concerns.

We encourage readers to read this information in conjunction with the transmittal letter, financial
statements and notes to gain a more complete picture of the information presented.

Financial Highlights

» The assets of HDPL exceeded its liabilities at June 30, 2013 by $18,996,890 (net position).
Of this amount, $1,402,289 (unrestricted net position) may be used to meet HDPL’s ongoing
obligations to patrons and creditors.

» HDPL’s total net position decreased by $659,121. See the section on Government-Wide
Financial Analysis for details.

» At the end of fiscal year 2013, HDPL’s governmental funds had combined fund balances
of $3,754,997, an increase of $444,176 from the previous year. Approximately 2.0%, or
$73,308, of ending fund balances is nonspendable, 4.7%, or $177,901, is restricted for a
specific purpose by external sources, 20.3%, or $760,407, is assigned by management for a
specific purpose, and 73.0%, or $2,743,381, is available for spending at HDPL’s discretion.

* AsofJune 30, 2013 fund balance in the General Fund, excluding nonspendable fund balance,
was $2,852,828 or 45.4% of General Fund expenditures.

Overview of the Financial Statements

HDPL’s basic financial statements are comprised of government-wide financial statements, fund
financial statements and notes to the financial statements.

Government-Wide Financial Statements

The Statement of Net Position combines and consolidates all of HDPL’s current financial resources
(short-term spendable resources) with capital assets and long-term obligations using the accrual
basis of accounting. The end result is net position that is segregated into three components: net
investment in capital assets, restricted by grants and donors, and unrestricted net position. Over
time, increases and decreases in net position may serve as a useful indicator of whether the financial
position of HDPL is improving or deteriorating.

The Statement of Activities presents information showing how HDPL’s net position changed during
the most recent fiscal year. All changes in net position are reported when the underlying event
giving rise to the change occurs, regardless of the timing of the related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will result in cash flows in future
fiscal periods.

4A



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Fund Financial Statements

Afund is a self-balancing set of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. HDPL uses fund accounting to demonstrate
legal compliance and to aid in financial management. HDPL uses only the governmental fund
category.

Governmental funds — Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements use the modified accrual basis of accounting, which focuses on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year. Such information may be useful in evaluating a government’s
near term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-wide
financial statements. Both the governmental funds balance sheet and the governmental funds
statement of revenues, expenditures and changes in fund balances provide a reconciliation
to facilitate this comparison between governmental funds and governmental activities.

HDPL maintains four individual governmental funds. Information is presented separately
in the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures and changes in fund balance for the General Fund and the Debt Service Fund,
which are considered major funds, and the Contributions and Grants Fund and the Capital
Construction Fund, which are considered nonmajor funds.

HDPL adopts an annual appropriated budget for all its governmental funds. Budgetary
comparisons for all funds have been provided to demonstrate compliance with these budgets.

Notes to the Financial Statements
The notes to the financial statements complement the financial statements by describing qualifying
factors and changes throughout the fiscal year. The notes can be found on pages 12-32 of this report.

4B



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of HDPL, assets exceed liabilities by $18,996,890 at June 30, 2013.

HDPL's Net Position

Governmental Activities

2013 2012
Assets:
Current and other assets $ 4,093,105 $ 3,703,028
Capital assets 19,112,100 20,050,976
Total assets 23,205,205 23,754,004
Liabilities:
Current liabilities 289,978 345,565
Long-term liabilities 3,918,337 3,752,428
Total liabilities 4,208,315 4,097,993
Net position:
Net investment in capital assets 17,416,700 18,183,276
Restricted by grants and donors 177,901 125,477
Unrestricted 1,402,289 1,347,258
Total net position $ 18,996,890 $ 19,656,011

The largest portion of HDPL’s net position (91.7%) reflects its investment in capital assets less any
related debt used to acquire those assets that is still outstanding. Capital assets consist of land,
buildings, equipment, furniture, land improvements, leasehold improvements, library materials, and
vehicles. These assets are used to provide services to the patrons of HDPL and are not available
for future spending.

An additional portion of HDPL’s net position (.9%) reflects resources that are subject to external
restrictions on how they may be used. The remaining portion of HDPL’s net position (7.4%)
reflects unrestricted net position that may be used to meet HDPL’s ongoing obligations to patrons
and creditors.

As of June 30, 2013, HDPL is able to report positive balances in all categories of net position. The
same held true for the previous fiscal year.

There was a decrease of $766,576 in net investments in capital assets. This decrease was primarily
due to depreciation of existing assets. See discussion on Capital Assets below for further explanations.

4C



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

HDPL Net Position
June 30, 2012 and 2013

Net investment in
capital assets

Restricted

Unrestricted

2,000,000 4,000,000 6,000,000 8,000,000 10,000,000 12,000,000 14,000,000 16,000,000 18,000,000
| m2012 2013 |

HDPL's Changes in Net Position

Governmental Activities

2013 2012
Revenues:
Program Revenues
Charges for services $ 221,201 $ 259,648
Operating grants and contributions 202,180 212,403
Capital grants and contributions 282,844 316,981
General Revenues
Ad valorem taxes 4,750,001 4,979,157
Consolidated taxes 1,889,946 1,800,833
Unrestricted investment earnings 1,886 482
Total revenues 7,348,058 7,569,504
Expenses:
Culture and recreation 7,966,369 8,473,056
Interest 40,810 66,597
Total expenses 8,007,179 8,539,653
Increase/(decrease) in net position (659,121) (970,149)
Net position, beginning of year 19,656,011 20,626,160
Net position, end of year $ 18,996,890 $ 19,656,011

4D



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

HDPL’s overall net position decreased by $659,121 during the current fiscal year. Key elements
of this decrease are as follows:

* Ad valorem taxes decreased by $229,156, or 4.6%, due to the continued devaluation of the
local housing market.

» Capital grants and contributions decreased by $34,137, or 10.8% and operating grants and
contributions decreased by $10,223, or 4.8%. This is due to normal variation in the types
of grants received by HDPL.

» Charges for services decreased by $38,447, or 14.8%, due to the permanent closure of two
small libraries.

» Culture and recreation expenses decreased by $506,687, or 5.9%, over the last fiscal year.
This decrease consists mainly of a $352,042 decrease in salaries and benefits, which is
attributable to the laying off of staff at the closed libraries and a decrease of $72,832 in
services and supplies, which is attributable to management and staff’s efforts to reduce costs
and operational savings generated by the closures.

Revenues by Source - Governmental Activities

Capital Grants and

i ntribution
Operating Grants and Contributions

0, .
Contributions 3.85% Unfesgéfaeigg:gterest
2.75%
’ 0.03%

Consolidated Taxes
25.72%

Charges for Services
3.01%

Ad Valorem Taxes
64.64%
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Fund Financial Analysis

As of the end of the current fiscal year, HDPL’s governmental funds reported combined ending fund
balances of $3,754,997, an increase of $444,176 from fiscal year 2012. Of the 2013 ending fund
balances, $2,743,381, or 73.1%, constitutes unassigned fund balance and is available for spending at
HDPL’s discretion; $760,407, or 20.3%, is assigned by management for specific purposes; $177,901,
or 4.7%, is restricted by external sources; and $73,308, or 2.0%, is nonspendable.

General Fund

The General Fund is the chief operating fund of HDPL. At the end of fiscal year 2013, the General
Fund had an ending fund balance of $2,922,949, of which $2,743,381 was unassigned, $109,447
is assigned for use in next year’s operations, and $70,121 is nonspendable.

The General Fund’s fund balance increased by $352,379 during the current fiscal year. Key factors
for this net increase are as follows:

» Ad valorem taxes decreased by $229,156, or 4.6%, as assessed valuations and collections
decreased.

» Consolidated taxes increased by $89,113, or 5.0%, as the local economy began to rebound
from the recent downturn.

» Salaries and benefits decreased by $230,774, or 5.0%, due to the laying off of staff at the
two closed libraries.

» Services and supplies decreased by $17,800, or 1.4%, due to operation savings generated
by the closed libraries.

» Capital outlays increased by $86,233, or 15.7%, due to an upgrade in HDPL’s UPS and
server systems and an increase in library materials purchases.

Debt Service Fund
The Debt Service Fund has a fund balance of $361,511, all of which is assigned for the payment of
debt service. There was no change in fund balance during the current year.

Non-major Funds

The aggregate non-major funds have a combined fund balance of $470,537. The net increase in
fund balance during the current fiscal year in the aggregate non-major funds was $91,797. The
primary reason for this increase was a reduction in library material purchases.

General Fund Budgetary Highlights

The original fiscal year 2013 budget was approved May 17, 2012. State regulations require budget
controls to be exercised at the function level. Although function-level control is what is required,
HDPL management exercises control at the object level.
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Pursuant to NRS 354.598005, HDPL may transfer appropriations between funds, if such a transfer
does not increase the total appropriation for any fiscal year. HDPL did not do such an amendment
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in fiscal year 2013; therefore, the original budget is also the final budget.

The final budget projected ad valorem taxes and consolidated tax, which account for 96.7% of
the General Fund’s total revenue, to be $4,672,194 and $1,823,000 respectively. Ad valorem tax
revenue came in at $4,750,001, a positive variance of $77,807, or less than 1.7%. Consolidated

tax revenues came in at $1,889,946, a positive variance of $66,946 or 3.7%.

Actual expenditures were 91.8% of appropriations, or $560,759 lower than the final budget. The

main areas of savings are summarized below:

The following table illustrates the total differences between the final budget and actual expenditures.

Salaries and wages were $194,097 below the final budget. This was due to the laying off

of staff at the two closed libraries.

Employee benefits were $94,298 below the final budget. This was also due to the laying

off of staff.

Services and supplies were $267,461 below the final budget. A portion of this savings was
attributable to operational reductions for the two closed libraries. The remaining portion

was attributable to across-the-board reductions in all area of operations.

Capital outlay was $4,903 below the final budget. This was due to normal variations in

library material purchasing.
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2,500,000
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Capital Assets

At June 30,2013, HDPL had $19,112,100 invested in capital assets (net of accumulated depreciation).
This investment in capital assets includes buildings, equipment, furniture, land, land improvements,
leasehold improvements, library materials, and vehicles. This amount represents a net decrease
of $938,876, or 4.7%, from last year. The following table reflects capital assets of HDPL at June
30, 2013 and 2012.

HDPL's Capital Assets
(net of depreciation)

June 30, 2013 June 30, 2012

Buildings $ 14,437,074 $ 15,053,706
Equipment 120,303 125,542
Furniture 34,235 48,534
Land 1,867,359 1,867,359
Land improvements 479,928 509,924
Leasehold improvements - 6,328
Library materials 2,171,676 2,429,447
Vehicles 1,525 10,136

Total capital assets, net of depreciation $ 19,112,100 $ 20,050,976

Only one major capital asset event occurred during the current fiscal year. In November, HDPL
closed the Galleria Library located in the Galleria Mall and cancelled the lease agreement for the
space. The leasehold improvement associated with this space was removed, resulting in a reduction
of $6,169 in capital assets.

The remaining reduction in investment in capital assets is due to continued depreciation on existing
capital assets.

Additional information on HDPL’s capital assets can be found in Note 3B to the financial statements.
Long-term Debt

At the end of the current fiscal year, HDPL had $2,354,104 in outstanding debt, $1,695,400 of
which was for a medium term general obligation refunding bond issued during fiscal year 2012,
and $658,704 of which was for compensated absences.

Per NRS 379.0225, the debt limitation for HDPL is equal to 10 percent of the total assessed value
of all taxable property. The debt limitation currently applicable to June 30, 2013 is $820,706,967.
HDPL’s net general obligation bonded debt subject to the legal debt margin of $1,695,400 was well
below this legal limit.
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Additional information on HDPL’s long-term debt can be found in Note 3C to the financial statements.
Economic Factors and Next Year’s Budgets

* The unemployment rate for Clark County has decreased and is currently 10.1%, which is a
down 2.1% from last year. The United States national average unemployment rate is 7.8%
and the State’s average unemployment rate is 9.9%.

» Businesses within Clark County reported taxable sales of $2.84 billion, a .4% decrease from
the previous year.

» Property within HDPL’s assessment district dropped in value to $8,207,069,673, a decrease
of $664,283,078, or 7.5%.

These factors were considered in preparing HDPL’s budget for fiscal year 2014.

Spendable fund balance in the General Fund increased by 11.8%, to $2,852,8