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INDEPENDENT AUDITOR’S REPORT 

 

 

The Board of Directors 

Prince George’s County Memorial Library System Foundation, Inc. 

 

Report on the Audit of Financial Statements 

 

Opinion 

 

We have audited the accompanying financial statements of Prince George’s County 

Memorial Library System Foundation, Inc. (the Foundation), a nonprofit organization, which 

comprise the statement of financial position as of June 30, 2023, and the related statements of 

activities, functional expenses, and cash flows for the year then ended, and the related notes to the 

financial statements.   

 

In our opinion, the financial statements referred to above present fairly, in all material 

respects, the financial position of the Foundation as of June 30, 2023, and the changes in its net 

assets and its cash flows for the year then ended in accordance with accounting principles generally 

accepted in the United States of America. 

 

Basis for Opinion 

 

We conducted our audit in accordance with auditing standards generally accepted in the 

United States of America. Our responsibilities under those standards are further described in the 

Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 

required to be independent of the Foundation and to meet our other ethical responsibilities in 

accordance with the relevant ethical requirements relating to our audit. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

 

Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial 

statements in accordance with accounting principles generally accepted in the United States of 

America, and for the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation’s 

ability to continue as a going concern within one year after the date that the financial statements are 

available to be issued. 

 

Auditor’s Responsibility for the Audit of the Financial Statements 

 

 Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with generally 

accepted auditing standards will always detect a material misstatement when it exists. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, as 

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. Misstatements, including omissions, are considered material if there is a substantial 

likelihood that, individually or in the aggregate, they would influence the judgment made by a 

reasonable user based on the financial statements. 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such 

opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going 

concern for a reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, and certain internal 

control related matters that we identified during the audit. 

 
November 3, 2023 

 



 

See accompanying notes to financial statements. 
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ASSETS

Current Assets

Cash and cash equivalents 150,572$      

Cash and cash equivalents - restricted 2,540,430     

Prepaid expenses 72,044          

Total Current Assets 2,763,046$    

Furniture, fixtures and equipment 581,860        

Less:  Accumulated depreciation (201,867)      

Net furniture, fixtures and equipment 379,993         

Total Assets 3,143,039$    

LIABILITIES AND NET ASSETS

LIABILITIES

Current Liabilities

Accounts payable and accrued expenses 45,772$        

Sales tax payable 127               

Due to related party 22,808          

Total Current Liabilities 68,707$         

Total Liabilities 68,707$         

NET ASSETS

Without donor restrictions 533,902        

With restrictions 2,540,430     

Total Net Assets 3,074,332      

Total Liabilities and Net Assets 3,143,039$    

PRINCE GEORGE'S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC.

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2023



 

See accompanying notes to financial statements. 
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Without donor 

restrictions

 With donor 

restrictions Total

Revenue and Other Support

Contributions 61,899$           697,932$         759,831$         

Fundraising and special events 20,223             -                   20,223             

Donated material and services 221,431           -                   221,431           

Net assets released from restrictions 592,289           (592,289)          -                   

Total Revenue and Other Support 895,842      105,643      1,001,485   

Expenses

Program Services

Program activities 666,909           -                   666,909           

Total Programs 666,909           -                   666,909           

Supporting Services

General and administrative 137,685           -                   137,685           

Fundraising 113,236           -                   113,236           

Total Expenses 917,830           -                   917,830           

INCREASE IN NET ASSETS (21,988)            105,643           83,655             

NET ASSETS AT BEGINNING OF YEAR 555,890           2,434,787        2,990,677        

NET ASSETS AT END OF YEAR 533,902$         2,540,430$      3,074,332$      

PRINCE GEORGE'S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2023

 



 

See accompanying notes to financial statements. 
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Program Activities

Total Program 

Services

General and 

Administrative Fundraising

Total 

Supporting 

Services Total

Personnel:

In-kind salaries 49,824$                   49,824$         14,235$            78,295$         92,530$         142,354$         

In-kind fringe benefits 12,456                     12,456           3,559                19,574           23,133           35,589             

Total personnel 62,280                     62,280           17,794              97,869           115,663         177,943           

Advertising 5,680                       5,680             -                   -                 -                 5,680               

Auditing -                           -                 9,324                -                 9,324             9,324               

Bank service charges -                           -                 928                   -                 928                928                  

Book for sale 2,837                       2,837             -                   1,794             1,794             4,631               

Book from Birth Program 62,629                     62,629           -                   -                 -                 62,629             

Branch programming 128,236                   128,236         -                   -                 -                 128,236           

Building improvements 157,037                   157,037         -                   -                 -                 157,037           

Coffee supply - merchandise -                           -                 -                   255                255                255                  

Computer equipment 31,571                     31,571           -                   -                 -                 31,571             

Conference registration fees 2,371                       2,371             -                   -                 -                 2,371               

Contribution to PGCMLS -                           -                 -                   -                 -                 -                   

Depreciation -                           -                 102,543            -                 102,543         102,543           

Dues and subscriptions 1,261                       1,261             -                   -                 -                 1,261               

Fundraising supplies -                           -                 -                   3,513             3,513             3,513               

Furniture and fixtures -                           -                 -                   -                 -                 -                   

In-kind office supplies and equipment 1,209                       1,209             345                   1,900             2,245             3,454               

In-kind - Operation Warm Program 40,035                     40,035           -                   -                 -                 40,035             

Insurance -                           -                 963                   -                 963                963                  

Internet and data service -                           -                 -                   -                 -                 -                   

IT consulting services 31,125                     31,125           -                   -                 -                 31,125             

Library material - electronic 55,110                     55,110           -                   -                 -                 55,110             

Library material - books 800                          800                -                   -                 -                 800                  

Miscellaneous general 43                            43                  -                   -                 -                 43                    

Office supplies and equipment 9,440                       9,440             241                   -                 241                9,681               

Postage 1,438                       1,438             -                   55                  55                  1,493               

PR materials & supplies 24,110                     24,110           -                   -                 -                 24,110             

Printing 8,645                       8,645             -                   -                 -                 8,645               

Professional fees 7,188                       7,188             -                   3,166             3,166             10,354             

Software licensing and support 19,680                     19,680           5,000                -                 5,000             24,680             

Supplies - food and kitchen 7,530                       7,530             532                   -                 532                8,062               

Training 4,971                       4,971             -                   -                 -                 4,971               

Transaction fees 28                            28                  15                     1,005             1,020             1,048               

Travel 1,655                       1,655             -                   -                 -                 1,655               

T-shirts -                           -                 -                   3,679             3,679             3,679               

Total operational expenses 604,629                   604,629         119,891            15,367           135,258         739,887           

Total  expenses 666,909$                 666,909$       137,685$          113,236$       250,921$       917,830$         

Program Services Supporting Services

FOR THE YEAR ENDED JUNE 30, 2023

STATEMENT OF FUNCTIONAL EXPENSES

PRINCE GEORGE'S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC.

 
 



 

See accompanying notes to financial statements. 
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Cash Flows From Operating Activities

Increase (decrease) in net assets 83,655$          

Adjustments to reconcile net increase (decrease) in net assets

     to net cash provided by operating activities:

Depreciation 102,543          

(Increase) decrease in accounts and contributions receivable 3,914              

(Increase) decrease in prepaid expenses (29,361)           

Increase (decrease) in accounts payable and

     accrued expenses 35,522            

(Increase) decrease in merchandise 3,877              

Increase (decrease) in sales tax payable (59)                  

Increase (decrease) in due to related party 12,516            

Net cash provided (used) by operating activities 212,607          

Cash Flows From Investing Activities

Purchases of fixed assets (72,973)           

Net cash provided (used) by investing activities (72,973)           

Cash Flows From Financing Activities -                  

Net cash provided (used) by investing activities -                  

Net increase in cash and cash equivalents 139,634          

Cash and cash equivalents at beginning of year 2,551,368       

Cash and cash equivalents at end of year 2,691,002$     

PRINCE GEORGE'S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2023

 
 

 



PRINCE GEORGE’S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL 

INFORMATION 

 

Organization 

 

Prince George’s County Memorial Library System Foundation, Inc. (the Foundation) was 

incorporated under the laws of the state of Maryland in July 2014.  The primary objective of the 

Foundation is to raise funds and advance the mission of the Prince George’s County Memorial 

Library System. 

 

The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal 

Revenue Code and is not a private foundation.  Gifts to the Foundation are tax deductible. 

 

Basis of Accounting 

 

 The Accounting Standards CodificationTM (the Codification) issued by the Financial 

Accounting Standards Board (FASB) is the single source of authoritative accounting principles 

recognized by the FASB to be applied by nongovernmental entities in the preparation of financial 

statements in conformity with U.S. generally accepted accounting principles (GAAP). 

 

The financial statements of The Foundation are prepared on the accrual basis of accounting.  

Under this method, revenues of The Foundation are recognized when earned rather than when 

received and expenses are recognized when incurred rather than when paid. 

 

Contributions received are recorded as with donor restrictions or without donor restrictions, 

depending on the existence and/or nature of any grantor and donor-imposed restrictions. Financial 

position and activities are accounted for according to two classes of net assets: net assets with donor 

restrictions and net assets without donor restrictions. 

 

Income Recognition 

 

Contribution and grant income are recognized when the grantor makes a promise to give to 

The Foundation that is, in substance, unconditional.  Contributions which are restricted by the donor 

are reported as increases in net assets without donor restrictions if the restriction expires in the same 

year in which the contributions are recognized.  All other donor restricted contributions are reported 

as increases in net assets with donor restrictions depending on the nature of the restrictions.  When a 

restriction expires, net assets with donor restrictions are reclassified to net assets without donor 

restrictions. 

 



PRINCE GEORGE’S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL 

INFORMATION - continued 

 

Income Recognition – continued  

 

 The Foundation receives grants from funders for various purposes related to its mission.  

Some of the funds are restricted by the funder for a specific purpose or time period; these revenues 

are reported as donor restricted funds.  Some restricted grants provided to The Foundation are also 

conditional – meaning the funder has placed a condition on the usage that may result in funding 

being returned if unused.  These funds are not recognized as revenue until such time as the condition 

is lifted and The Foundation has earned the right to retain the funds.   Until the condition is met, 

these awards are recorded as refundable advances in the liabilities section of the Statement of 

Financial Position and are available for use in subsequent periods.  The advances are recorded as 

revenue when the conditions have been met.   

 

 From time-to-time The Foundation receives meeting sponsorships and registrations prior to 

the year the meeting will occur.  These revenues are deferred and reported as such on the Statement 

of Financial Position.  The revenue will be recognized in the year that the meeting occurs  

 

Net Asset Classifications 

 

 Net assets without donor restrictions: Net assets that are not subject to donor-imposed 

restrictions may be expended for any purpose in performing the primary objectives of the 

Foundation. The Foundation’s board may designate net assets without restrictions for specific 

operational purposes from time to time.   

 

 Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and 

grantors (if applicable). Some donor restrictions may be temporary in nature; those restrictions will 

be met by actions of the Foundation or by the passage of time. Other donor restrictions are perpetual 

in nature, where by the donor has stipulated the net assets be maintained in perpetuity. Upon the 

expiration of either donor-imposed time or purpose restrictions, net assets with donor restrictions are 

transferred to net assets without donor restrictions.  

 

Estimates 

 

The preparation of financial statements in conformity with generally accepted accounting 

principles requires management to make estimates and assumptions that affect certain reported 

amounts and disclosures.  Accordingly, actual results could differ from those estimates. 

 

Bad Debts 

 

 The Foundation. uses the direct write-off method to account for bad debts. There were no 

write-offs in 2023. 

 



PRINCE GEORGE’S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL 

INFORMATION - continued 

 

Contributed Services 

 

The value, if material, of contributed services meeting the requirements for recognition in the 

financial statements has been recorded in the financial statements at the fair market value of services 

provided. 

 

Fair Values of Financial Instruments 

 

 The Foundation has adopted Fair Value Measurements in accordance with the FASB 

Accounting Standards CodificationTM for assets and liabilities at fair value on a recurring basis 

during the period, which requires quantitative disclosures about fair value measurements separately 

for each major category of assets and liabilities.  This standard clarifies the definition of fair value 

for financial reporting, establishes a hierarchal disclosure framework for measuring fair value and 

requires additional disclosures about the use of fair value measurements.   

 

 The three levels of the fair value hierarchy and its applicability to The Foundation’s portfolio 

investments, if any, are described below: 

 

 Level 1 – Unadjusted quoted prices in active markets that are accessible at the measurement 

date for identical, unrestricted assets or liabilities. 

 

 Level 2 – Quoted prices for similar assets or liabilities, or inputs that are observable, either 

directly or indirectly, for substantially the full term through corroboration with observable market 

data.  Level 2 includes investments valued at quoted prices adjusted for legal or contractual 

restrictions specific to the security. 

 

 Level 3 – Pricing inputs are unobservable for the asset or liability, that is, inputs that reflect 

the reporting entity’s own assumptions about the assumptions market participants would use in 

pricing the asset or liability.  Level 3 includes private portfolio investments that are supported by 

little or no market activity. 

 

Functional Allocation of Expenses 

 

The costs of providing the various programs and other activities have been summarized on a 

natural and functional basis in the statement of functional expenses.  Accordingly, certain costs have 

been allocated among the programs and supporting services benefited.  The Foundation allocates 

certain indirect costs to program support.  Certain grantors do not allow for indirect cost 

reimbursement.  The Foundation, in these instances, pays for unallowable indirect costs from 

unrestricted funds. 

 



PRINCE GEORGE’S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL 

INFORMATION - continued 

 

Income Taxes 

 

The Foundation is exempt from income taxes, except for unrelated business income, under 

section 501(c)(3) of the Internal Revenue Service Code, and has not been classified as a private 

foundation.  Consequently, there is no provision for income taxes. The Foundation had no unrelated 

business income for the year ended June 30, 2023. 

 

The Foundation adopted the provisions of FASB ASC, “Accounting for Uncertainty in 

Income Taxes,” having no significant impact on its financial statements.  The provisions clarify the 

accounting for uncertainty in income taxes recognized in an organization’s financial statements.  

Management believes it has taken no uncertain tax positions that require disclosure. 

 

Tax return filings are subject to examination by the IRS, generally for three years after they 

are filed.  The Foundation’s tax returns for tax years before 2019 are no longer subject to 

examination. 

 

Cash and Cash Equivalents 

 

Cash and investments with maturities of 90 days or less are considered cash and cash 

equivalents for financial statement presentation purposes.  Money funds classified as marketable 

securities are excluded from cash and cash equivalents even though their average maturity may be 

less than 90 days.   

 

Other Assets 

 

 Prepaid expenses are considered other assets. As of June 30, 2023, other assets were 

comprised of $72,044 in prepaid expenses. 

 

NOTE 2 - CASH 

 

The Foundation maintains cash balances with one financial institution.  The account is 

insured by the Federal Deposit Insurance Corporation up to $250,000.  At June 30, 2023, the 

uninsured balance was $2,441,002. 

 

 

NOTE 3 - ACCOUNTS PAYABLE AND ACCRUED EXPENSES 

 

As of June 30, 2023, the balance of accounts payable and accrued expenses is $45,899. 



PRINCE GEORGE’S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 
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NOTE 4 – INVESTMENT 

 
As of June 30, 2023, the Foundation had no investments. 

 
NOTE 5 - CONTINGENCIES 

 
Grants 

 
The Foundation receives grants from time-to-time.  Expenditures from certain grants are 

subject to audit by the grantor, and The Foundation is contingently liable to refund amounts received 

in excess of allowable expenditures.  In the opinion of The Foundation’s management, no material 

refunds will be required as a result of disallowed expenditures. 

  
NOTE 6 - CONTRIBUTED SERVICES 

 
 The Library contributed services to the Foundation, such as allocated personnel salaries, 

fringe benefits, office supplies, and small equipment.  These were used in the Foundation’s programs 

and activities.  In-kind contributions are summarized below for the year ended June 30, 2023: 

 

2023

Salaries 142,354$      

Consulting 40,035          

Fringe benefits 35,589          

Office supplies and equipment 3,454            

221,432$      

 



PRINCE GEORGE’S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 
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NOTE 7 - RELATED PARTY TRANSACTIONS 

 
 The Foundation provides critical philanthropic support to the Prince George’s County 

Memorial Library System (the Library).  For the year ended June 30, 2023, donated services from 

the Library totaled $181,397. 

 

 Amounts due to the Library were $22,808 as of June 30, 2023.  This is for activities managed 

and directly paid from the Library’s account, and the balance was reimbursed to the Library 

subsequently in fiscal year 2024. 

 

NOTE 8 – NET ASSETS WITH DONOR RESTRICTIONS 

 
 As of June 30, 2023, the Organization had $2,540,430 of net assets with donor restrictions. 

These assets consisted of the following: 

 

Purpose restrictions accomplished:

Book-from-Birth 26,926$       

Butterfly 3,264           

Digital Collection/Equity 2,919           

Dream Lab - Damien Downing & Tammy Craft 300              

Estate of Jean Rotherham (HY Grant) & HY Grant 727,606       

Frances Richardson Memorial Fund 16,906         

Friends of New Carrollton 27,346         

Friends of BL 20,130         

Friends of the Baden Library 45                

Friends of the HY Library 17,122         

General Branch Program 96                

Sponsorship 6,103           

Pull Up Fund 1,679,943    

Read Write 1,000           

Summer at Your Library Program 724              

Walter Meinhardt - Baden Renovation Fund 10,000         

Total 2,540,430$  

 
 



PRINCE GEORGE’S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 
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NOTE 9 – NET ASSETS RELEASED FROM RESTRICTIONS 

 

 During the year ended June 30, 2023, $592,289 of net assets were released from restrictions 

by incurring expenses satisfying the restricted purpose, or by the occurrence of the passage of time 

or other events, specified by donors. Net assets were released from restrictions as 

follows: 

 

2023

Purpose restrictions accomplished - 

American Library Association Grant 7,000$       

Book-from-Birth 10,122       

Butterfly 228            

Capital Area Fliers - Ann Dixon Memorial 220            

Capitol One grant - Work Force Development 67,689       

Digital Collection/Equity 6,534         

Digital Divide - Washington Football 3,694         

Friends of AK 2,318         

Friends of New Carrollton 794            

Friends of BL 75              

Friends of the Baden Library 55              

Friends of the HY Library 183            

General Branch Program 404            

Margaret Ann Ross - Memory of Ann Dixon 300            

Miscellaneous 885            

Sponsorship 1,353         

Pull Up Fund 490,435     

Total 592,289$   

 

 



PRINCE GEORGE’S COUNTY MEMORIAL LIBRARY SYSTEM FOUNDATION, INC. 

NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2023 
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NOTE 10 – FUNCTIONAL EXPENSE ALLOCATIONS 

 

Several expense categories are attributable to more than one program or supporting function 

and were therefore allocated on a reasonable and consistent basis across functions. Expenses were 

directly expensed to their appropriate function. 

 

NOTE 11 – LIQUIDITY 

 

The following table reflects the Foundation’s financial assets as of June 30, 2023, reduced by 

amounts not available for general use within one year of the balance sheet date because of 

contractual or donor-imposed restrictions and board designations. Amounts not available include 

amounts set aside as board-designated net assets that could be drawn upon if the governing board 

approved that action.  As of June 30, 2023, financial assets available for general use within one year 

were comprised of the following: 

 

Financial assets at year-end 2,691,002$   

Less those unavailable for general expenditures within one year due to:

Contractual or donor imposed restrictions:

Donor restricted funds (2,540,430)    

Board designations -                

Financial assets available to meet cash needs for

general expenditures within one year 150,572$      

 
 

 Because a donor’s restrictions require resources to be used in a particular manner or in a 

future period, the Foundation must maintain sufficient resources to meet those responsibilities to its 

donors. Therefore, not all financial assets are available for general expenditures within one year. As 

part of its liquidity management, the Foundation structures its financial assets to be available as its 

general expenditures, liabilities, and other obligations become due.  

 

NOTE 12 - SUBSEQUENT EVENTS 

 

 Management has evaluated subsequent events through November 3, 2023, the date that the 

financial statements were available to be issued.  Management has determined that there are no 

material events that would require adjustment to or disclosure in the financial statements. 

 


